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NOTE

*Prepared in accordance with US GAAP

-Cautionary Statement with Respect to Forward-Looking Statements
This presentation contains “forward-looking statements” that are based on Advantest's current expectations, estimates and projections.
These statements include, among other things, a discussion of Advantest's business strategy, outlook and expectations as to market and
business developments, production and capacity plans. These forward-looking statements can be identified by use of forward-looking
terminology are subject to known and unknown risks, uncertainties and other factors that may cause Advantest's actual results, levels of
activity, performance or achievements to be materially different from those expressed or implied by such forward-looking statements. These
factors include: (i) changes in demand for the products and services produced and offered by Advantest's customers, including
semiconductors, communications services and electronic goods; (i} circumstances relating to Advantest’s investment in technology.
including its ability to develop in a timely fashion products that meet the changing needs of semiconductor manufacturers and
communications network equipment and component makers and service providers; (iii) significant changes in the competitive environment
in the major markets where Advantest purchases materials, components and supplies for the production of its products or where its products
are produced, distributed or sold; and (iv) changes in economic conditions, currency exchange rates or political stability in the major markets
where Advantest procures materials, components and supplies for the production of its principal products or where its products are
produced, distributed or sold. A discussion of these and other factors which may affect Advantest's actual results, levels of activity,
performance or achievements is contained in the “Operating and Financial Review and Prospects”, “Key Information - Risk Factors” and
“Information on the Company” sections and elsewhere in Advantest’s annual report on Form 20-F, which is on file with the United States
Securities and Exchange Commission.
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ADVANTEST.
O FY2013 Full Year Results Summary

Orders
Sales
Operating Loss
Loss Before Tax
Net Loss

¥127.4 billion +1.3% YoY
¥111.9 billion -15.8% YoY
¥36.4 billion
¥35.5 billion
¥35.5 billion

While tester sales were suppressed by the dramatic shrinkage of the
semiconductor test equipment market in 2013, continuing yen
depreciation raised currency-related costs.

Addressing this deterioration in performance, Advantest booked inventory
valuation losses and impairment losses for long-lived assets in Q3.

Non-operating income of ¥0.9 billion represents a gain on the sale of
investment securities of ¥1.4 billion.

O FY2013 Q4 Results Summary

Orders ¥39.1 billion +42.3% QoQ
Sales ¥32.6 billion +66.4% QoQ
Operating Loss ¥2.0 billion
Loss Before Tax ¥1.2 billion
Net Loss ¥1.4 billion
Backlog ¥32.0 billion

Approximately doubled from end FY2012



FY2013 Orders by Segment / Region
Orders by Segment (¥B) Orders by Region (¥B)
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FY2013 Orders by Segment / Region
By Segment

Semiconductor & Component Test Systems
 -11% YoY ¥82.2 billion

+ Demand for non-memory testers fell from the middle of 2013 through the
end of the year, amid slacker demand for high-end smartphones and
weakness in the MPU tester segment due to the soft PC market.

* Memory tester demand grew, with device supply continuing to tighten.

Mechatronics
e +47% YoY ¥19.2 bhillion

» Growth was generated by customer wins in the device interface segment
and positive performance by new nanotechnology products.

Services, Support & Others
* +27% YoY ¥26.3 billion

* Maintenance contracts increased

By Region

» Orders from Taiwanese customers increased due to healthy smartphone-
related demand at the beginning and end of the period.



Orders by Quarter and Business Segment
(¥B)
462 Semiconductor & Component Test Systems
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O FY2013 4Q Orders by Business Segment

O Semiconductor & Component Test Systems
* +53% YoY ¥26.0 billion
of which, non-memory testers: ¥20.8 billion
of which, memory testers: ¥5.2 billion
» The communications IC test segment saw strong demand, thanks to
expanded LTE-related investment in China. Orders for the V93000 non-
memory tester increased, and a certain volume of orders also came in

from other segments, including MCU test and automotive test, which are
currently rebounding.

O Mechatronics
* +81% YoY ¥6.4 billion

* Amid advancing semiconductor process shrinks, Advantest saw
increasing interest in nanotechnology products.




Orders by Quarter and Region
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AIDVANTEST.

O FY2013 4Q Orders by Region

e Taiwan

Mobile-related demand, led by the shift to LTE in China,

grew more vigorous during the period, increasing demand for
non-memory testers.

* South Korea
Postponements of DRAM front end tester orders led to a decline.



Sales by Segment (¥B)

FY2013 Sales by Segment/ Region

Sales by Region (¥B)

Mechatronics Systems
Services, Support & Others
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111.9
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Breakdown
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ADVANTEST.

O FY2013 Sales by Segment / Region

O By Segment

» Factors underlying increase / decrease in sales are similar to those

relating to orders.

« Semiconductor & Component Test Systems:
¥73.0 billion

* Mechatronics:

¥15.0 billion

-28% YoY

+10% YoY

» Services, Support & Other:

¥24.2 billion

O By Region

+20% YoY

+ Sales decreased in all regions.




Sales by Quarter and Business Segment
Semiconductor & Component Test Systems
Breakdown
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O FY2013 4Q Sales by Business Segment

O Semiconductor & Component Test Systems
* Doubled YoY to ¥21.5 billion
of which, non-memory testers: ¥14.9 billion
of which, memory testers: ¥6.6 billion
+ Factors underlying increase include non-memory customers’ recovering

appetite for capital investment amid a trend towards increased production
of mobile-related devices.

O Mechatronics
e +52% YoY ¥5.0 billion

Factors underlying increase include new nanotechnology products’
contribution to sales

O Services, Support & Others
+ Flat YoY at ¥6.3 billion



Sales by Quarter and Region
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O FY2013 4Q Sales by Region

* Taiwan
Sales of non-memory testers for mobile-related products increased.

* South Korea
DRAM tester sales increased.

+ Japan
Nanotechnology products contributed to sales.



Gross Margin / Operating Expenses / Operating Income

Gross Margin Gross Margin before
extraordinary items in 3Q

52.6% 52.3% S53.1% 498y 50.8% 4c oo (4552%) YRl | Fv2oi2 | Fvaoi3

..... - Vom  51.9%  44.1%

50%

Decline in Gross Margin Due to
Inventory Valuation Losses (¥4.0B) and
Impairment Losses for Long-lived Assets (¥0.4B)

Operating Expenses, 30.9
Operating Income Impairment Losses for Long [
_ dhved g;se“;;su%eg::%:s: 2012 FY2013
0 eratin
Operatin
8 2.6 e 0.1 -364
||
-26 -0.7

" Operating Expenses

Operating Loss Due to Extraordinary Items in 3Q:
Inventory Valuation Losses (¥4.0B)

Impairment Losses for Long-lived Assets (¥13.! SB)

¥ Operating Income

-26.4
L 1Q 2Q 3Q 4Q | 1Q 2Q 3Q 4Q |
FY2012 FY2013 ADVANTEST.

O FY2013 Full Year Gross Margin / Operating Expenses / Operating Income

* Gross Margin Down 7.8 points from 51.9% in the previous
period to 44.1%

» Operating Expenses Up ¥16.9 billion from ¥68.8 billion in the
previous period to ¥85.7 hillion

* Operating Loss  ¥36.4 billion
* Inventory valuation losses of ¥4.0 billion and impairment losses for long-
lived assets of ¥13.5 billion were posted in Q3.
O FY2013 4Q Gross Margin / Operating Expenses / Operating Income

* Gross Margin 49.0%
In addition to the absence of extraordinary
items posted in Q3, product mix also improved
in Q4.

* Operating Expenses ¥18.0 billion

» Operating Loss ¥2.0 billion



R&D Expenses / Capex / Depreciation and Amortization
o | pvaon |
R&D
Expenses 33.1 32.7
(as % of sales) (24.9%) (29.2%)
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Depreciation &
Amortiaation 8.1 8.3
24.1% 22.0% 30.6% 24.8% 29.0% 29.4% 40.2% 226% |—— R%‘f:’sa;ei %
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ZIDVANTEST.

O FY2013 Operating Expense Breakdown

» As a part of the efforts to improve our cost structure mentioned above,
Advantest now allows greater variability in the timing of investments.

* R&D Expenses ¥32.7 billion
* Capex ¥5.6 billion
* Depreciation & Amortization ¥8.3 billion

O FY2013 4Q Operating Expenses Breakdown:
* R&D Expenses ¥7.4 billion

* Capex ¥0.7 billion

* Depreciation & Amortization ¥1.5 billion



Balance Sheet

Equity—to—Assets Ratio  62.6% 59.1% 50.6%
(¥B)

2255 229.9 2255 229.9
124 Accounts Payable
2033 m 2033 - Other Current
457 69.0 Cash, Cash Liabilities
421 2 Equivalents 25.0 m 25.0  Corporate Bonds
Convertible
270 = . 54 25.0 | R
31.8 er Liabilities
32.9 30.2 Inventories . 31.5 S — Other Liabilit
83 84 5.3 Other Current Assets . . & Stook
ommon Stocl
gl 40.9 39.9 oo 428
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41 7 478 468 Goodwil Retained Earnings
& Others
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ADVANTEST.

O Balance Sheet for FY2013, ending March 31, 2014

O Assets:
* Cash & Cash Equivalents
In March 2014 Advantest issued ¥30.0 billion worth of euro-
denominated convertible bonds with subscription rights to shares.
Up ¥26.9 billion from December 31, 2013, to ¥69.0 billion

Regarding convertible bonds: Multiple ways of raising cash were
investigated, and convertible bonds decided upon, after due and
comprehensive consideration of and the size of Advantest’s capital
requirements. Strengthening our capital foundation for future growth.
The cash raised will be applied to further advancement of our growth
strategies.

* Total assets were up ¥26.6 billion from December 31, 2013, to ¥229.9
billion
O Liabilities & Equity
+ Convertible Bonds: ¥30.1 billion
* Equity:¥116.3 billion

* Equity-to-assets ratio:
Down 8.5 points from December 31, 2013, to 50.6%
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FY2014 Financial Results Forecast
(¥B) Exchange Rate Assumptions for FY2014 Forecast: US$1 = ¥105, 1 Euro = ¥140
2013 fofg‘!: ot YoY Growth YoY
(S:;I;I;)g at end of previous (16.4) (32.0) (+155)  (+94.3%)
Orders 127.4 147.0 +19.6 +15.4%
Backlog 320 34.0 +2.0 +6.3%
Sales 111.9 145.0 +33.1  +29.6%
13_22.5;;:5::? & Component 73.0 90.0 +170 +23.3%
Mechatronics 15.0 250 +10.0 +66.8%
Services, Support & Others 242 30.0 +5.8 +24.2%
Operating Income -36.4 10.0 +46.4 -
Net Income =355 7.5 +43.0 -
JIDVANTEST.

O FY2014 Financial Results Forecast

* Orders ¥147.0 billion
+ Sales ¥145.0 billion
» Operating Income ¥10.0 billion
* Net Income ¥7.5 billion

« |l will explain details in following slides



Tester Business Outlook

* Overall
— Advantest enters the new fiscal year with a backlog up ¥10B YoY and
robust momentum in orders
— Tester market in 2014 estimated to reach US$2.1B
— Building on these positive shifts in climate, we foresee ¥90 billion in tester sales
in FY2014

° Non_Memory Tester Market Forecast for LTE smartphone shipments within China (IHS)
— Estimated to expand to US$1.7B in 2014
— Market expansion to be fueled principally
by Chinese LTE smartphone growth, MCUs, | =
and automotive demand 20

units

* Memory Tester Market
— Estimated to be US$400M in 2014
— Demand for mobile DRAM testers remains
strong amid Chinese smartphone growth

Millions of
8

100

Source: S oS

ADVANTEST.

O Tester Business Outlook

» In 2013, the tester market contracted, but this slump has already come to
an end, with orders recovering strongly. As a result, Advantest enters the
new fiscal year with a backlog of orders approx. ¥10 billion greater than at
the start of the previous period.

* Market-watchers estimate that with the tester demand correction over, the
market will grow 14% in 2014 to a scale of US$2.1 billion.

* These positive shifts in Advantest’s business climate are expected to
power our tester sales in FY2014 to ¥90 billion, a 23% annual gain.

* The non-memory tester market is expected to grow 17% on year to
US$1.7 billion. This market expansion will be fueled principally by
Chinese LTE smartphone growth, MCUs, and automotive demand.

» Predictions call for the 2014 memory tester market to be flat on year at
US$ 400 million. A principal demand driver will be Chinese smartphone
growth, as for the non-memory tester market.



Tester Market Outlook by Device

. Growth s 2013—2014
Device T Advan ’s Market Position
evice Type Eorecast dvantest’s Market Positio Change
High-End Smartphones
. P . Currently we are the underdog in high-end O— A
Digital Processors L smartphones, we are strong in mid / low-end A
4 smartphones and game console device test. ity
.\“-\\-3:_\ We prize our close bonds with Chinese LTE S
Baseband / RF > smartphone customers. Amid a flat market, we expect »©)
| 4 to grow sales through share gains. )
— Tester demand is growing, chiefly for high-functionality
MCU y MCUs for smartphones. We chalked up several large

Automotive /

Analog grow our market share at a healthy pace.
i, With a shift to higher-speed mobile DRAM nearing,
DRAM B investment in the back end, where Advantest holds a
B commanding share, is set to expand.
_ Amid process shrinks, adoption of 3D architectures, o g
NAND Flash D and higher device speeds, we foresee increased A—Q

customer wins in this space last fiscal year, further A —>U
strengthening our position.

Overcoming hurdles, this sector, we made progress
with customer capture last fiscal year. We expect to AN N ‘"’"»«,,‘)

| opportunities for high-speed NAND tester sales.

ADVANTEST.

O Tester Market Outlook by Device

This slide offers an overview of the outlook for major device categories in
2014, and Advantest’s position in each category.

Digital processors: Advantest has a strong customer base in low-end
smartphone device test. Currently we are the underdog in high-end
smartphones, our overall position in this category is favorable.

Baseband / RF: Market-watchers expect this category to be flat on year,
but Advantest is well positioned to take advantage of upcoming growth in
Chinese LTE smartphones through close bonds with customers in this
sector.

MCUs: These semiconductor devices are seeing growth driven mainly by
high-functionality MCUs for smartphones. Advantest chalked up several
large customer wins in this space last fiscal year. In FY2014, we expect
this category to deliver greater share growth than any other.

Automotive / Analog: Advantest has had hurdles for overcoming in this
category. Long-term reinforcement has begun to pay off with the gradual
expansion of our customer base. We now foresee solid growth in this
category.

DRAM: In 2014, front-end demand, strong in 2013, is predicted to give
way to increasing back-end demand. Advantest is well-positioned to
support a shift to higher-speed DRAM for mid / low-end smartphones.

NAND Flash: While the scale of the NAND flash tester market is modest,
process shrinks, adoption of 3D architectures, and higher device speeds
artla set to generate increased opportunities for high-speed NAND tester
sales.



Mechatronics Business Outlook

* Nanotechnology
— Advantest is aggressively promoting new EB
lithography products for advanced process R&D
Mechatronics Segment — We expect a sharp increase in demand this year
Sales Trend (5, for photomask CD-SEM, in step with upcoming
process shrinks. Already in FY2013 Q4 we received
a large-scale order for these products

+¥10B .
YoY * Device Interfaces
— We expect demand growth to track the recovery of
the tester market
25.0 — We are reinforcing our efforts to capture DI demand
: from customers who use Advantest testers but not
DI products, and have already logged a number of

By Bt Wi

+ Test Handlers
|| | — New handlers for non-memory devices such as
FY2012 FY2013 FY2014 communications chips and automotive ICs are
(Forecast) expected to deliver growth

ADVANTEST.

O Mechatronics System Segment Business Outlook

» Nanotechnology products represent Advantest’s most promising growth
opportunities in FY2014 within the Mechatronics segment. Our lineup
comprises two product families: EB lithography and Multi Vision
Metrology SEM.

* In EB lithography, our new F7000 got off to a good start in FY2013. We
hope to further expand sales of this product for advanced R&D processes
in FY2014.

* In Multi Vision Metrology SEM, our core product is photomask CD-SEM.
Already in FY2013 Q4 we received a large-scale order for these products,
and we expect to raise revenues further in FY2014. With advancing
process shrinks in the semiconductor industry, growth possibilities for
these products are multiplying.

» Device interface demand fundamentally tracks new tester sales. We thus
expect positive growth to follow the upturn in the tester market, and
already have major customer wins under our belt.

» Advantest recently launched a new SoC handler for non-memory devices
such as communications chips and automotive ICs, which is expected to
deliver growth in FY2014.

» Our backlog for the Mechatronics segment stood approx. ¥4 billion higher
at the end of FY2013 than at the end of the previous period, thanks in part
to large-scale orders for nanotechnology products. Based on this positive
start, we expect revenue gains of ¥10 billion in FY2014.



Service & Support Business Outlook
» Services & Support

— Advantest grew sales in FY2013 by winning an
increased number of maintenance contracts. We
plan to build further gains in FY2014

Services, Support & —We are also maximizing our post-sales revenues by
Others s.'?r%'r‘“g'“ Sales (yp) offering solutions to help customers boost
productivity
+¥5.8B
YoY » Terahertz Systems —
— Currently expanding into markets -
where terahertz spectroscopy and
analysis has far-ranging potential e
for adoption T —
30.0 — Advantest is creating a market for OO s Lot o
24.2 terahertz measurement System
20.1 for industrial and basic research applications

+ System Level Test
— SSD tester sales to be launched in FY2014, with
initial revenue contribution to follow

FY2012 FY2013 FY2014
(Forecast)

ADVANTEST.

O Service, Support & Others Business Outlook

Advantest grew sales in FY2013 by winning an increased number of
maintenance contracts.

We plan to build further gains in FY2014 In parallel, we are offering
solutions to help customers boost productivity, aiming to

maximize our post-sales tester-related profit base.

We continue to develop our new businesses across a broad front
encompassing many opportunities, and foresee revenue gains of
approximately ¥3B on year in FY2014.

The outlook for terahertz systems and SSD testers is especially
promising.

Our terahertz systems, which utilize terahertz waves to perform non-
destructive analysis, are steadily raising expectations as awareness of
these systems grows. We have developed a deeper understanding of
market needs and expanded our product range to address the needs of

the industrial and basic research sectors, with the goal of creating a larger

market.

In step with the growth of the SSD market, customers’ need for efficient
SSD test solutions is becoming more acute. Advantest plans to
commercialize an SSD tester. Development is progressing smoothly and
this promising product is scheduled for launch in FY2014.




(¥B)

Operating P/L YoY Comparison
FY2014
Operating
Profit
Cost of X198
Sales
Improved +34
Higher Sales Net Cost
Boosjted +7_5 Savings
Profits
+15.9
~36.4 —
epreciation
Loss Posted in Expenses Shrank
FY2013 3Q o 4
TL
FY2013
Operating +1 7.5
Loss I
¥36.4B
ADVANTEST.

O Towards Improved Profitability

After posting an operating loss of ¥36.4 billion in FY2013, Advantest
adopted initiatives to improve profitability.

In arriving at our target of an operating profit of ¥10 billion in FY2014, we
first eliminated the impact of inventory valuation losses and impairment
losses for long-lived assets booked in FY2013.

Depreciation expenses are on track to shrink by ¥2.1 billion from last year.

In addition to ¥15.9 billion in profit due to higher sales, an improved cost
of sales is expected to raise profits by ¥7.5 billion.

* While we plan to rebalance our tester lineup towards new
products, we also expect to see our sales distribution shift to
emphasize new products with higher profit margins.

In Mechatronics and new businesses, new products with better
profit margins are generating increased sales.

Management expenses are set to shrink, even after bonuses tied to
results have been paid, adding another ¥3.4 billion to the profit side of the
ledger.

Through these measures we will leverage the tester market recovery, as
well as gains in our mechatronics and service businesses, to achieve our
target of an operating profit of ¥10 billion in FY2014.
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NOTE

*Prepared in accordance with US GAAP

-Cautionary Statement with Respect to Forward-Looking Statements
This presentation contains “forward-looking statements” that are based on Advantest's current expectations, estimates and projections.
These statements include, among other things, a discussion of Advantest's business strategy, outlook and expectations as to market and
business developments, production and capacity plans. These forward-looking statements can be identified by use of forward-looking
terminology are subject to known and unknown risks, uncertainties and other factors that may cause Advantest's actual results, levels of
activity, performance or achievements to be materially different from those expressed or implied by such forward-looking statements. These
factors include: (i) changes in demand for the products and services produced and offered by Advantest's customers, including
semiconductors, communications services and electronic goods; (i} circumstances relating to Advantest’s investment in technology.
including its ability to develop in a timely fashion products that meet the changing needs of semiconductor manufacturers and
communications network equipment and component makers and service providers; (iii) significant changes in the competitive environment
in the major markets where Advantest purchases materials, components and supplies for the production of its products or where its products
are produced, distributed or sold; and (iv) changes in economic conditions, currency exchange rates or political stability in the major markets
where Advantest procures materials, components and supplies for the production of its principal products or where its products are
produced, distributed or sold. A discussion of these and other factors which may affect Advantest's actual results, levels of activity,
performance or achievements is contained in the “Operating and Financial Review and Prospects”, “Key Information - Risk Factors” and
“Information on the Company” sections and elsewhere in Advantest’s annual report on Form 20-F, which is on file with the United States
Securities and Exchange Commission.

ZIDVANTEST.
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Orders 125.7 395| 214 274| 31.7| 391| 4231200 1274 | 13
Sales 1329 301| 295, 197| 307| 326| 6641100 1119 | -158
Cost of Sales 64.0 148 16.0 15.2 - 16.6 10.0 - 62.6 2.2
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Operating iy = = _ _ o (. - _
{perat 0.1 33| -47| -264| -16 19 36.0 36.3
Non-Oparating -14 05 01| -05 - 08 - - 0.9 -
wroade Riors -13 -28| -46| -269| -16| -11| -|-359| -354| -
Net Income -38 -36| -57| -248| -18| -14 - | -359 -355 -
Backlog | | 16.4 I | 2538 ‘ 17.7 ‘ 255 I 26.4 ‘ 320 ’ 22 | 26.4 ‘ 320 ’ 943 I
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O FY2013 Full Year Results Summary

Orders
Sales
Operating Loss
Loss Before Tax
Net Loss

¥127.4 billion +1.3% YoY
¥111.9 billion -15.8% YoY
¥36.3 billion
¥35.4 billion
¥35.5 billion

While tester sales were suppressed by the dramatic shrinkage of the
semiconductor test equipment market in 2013, continuing yen
depreciation raised currency-related costs.

Addressing this deterioration in performance, Advantest booked inventory
valuation losses and impairment losses for long-lived assets in Q3.

Non-operating income of ¥0.9 billion represents a gain on the sale of
investment securities of ¥1.4 billion.

O FY2013 Q4 Results Summary

Orders ¥39.1 billion +42.3% QoQ
Sales ¥32.6 billion +66.4% QoQ
Operating Loss ¥1.9 billion
Loss Before Tax ¥1.1 billion
Net Loss ¥1.4 billion
Backlog ¥32.0 billion

Approximately doubled from end FY2012



FY2013 Orders by Segment / Region

Orders by Segment (¥B)

Orders by Region (¥B)

1 25 7 1 274 Semiconductor & Component Test Systems
Breakdown
Memory Testers
92 8 Non-Memory Testers
82.2
82.2 ; ==
928 HE
246
75.6
13.0 e 57.6
20.7 26.3
FY2012 FY2013 FY2012 FY2013

Semiconductor & Component Test Systems
Mechatronics Systems
Services, Support & Others

Note: Intersegment transactions have been eliminated from totals

374

1.3
16.6
759
85
FY2012

Japan
Taiwan
Americas
Other

127.4
13.2

30.1

429

9.5
13.9

7.4
10.4
FY2013

South Korea
China
Europe

ADVANTEST.

2014/4/24 All Rights Reserved - ADVANTEST CORPORATION

5

O

O

FY2013 Orders by Segment / Region
By Segment

Semiconductor & Component Test Systems
 -11% YoY ¥82.2 billion

+ Demand for non-memory testers fell from the middle of 2013 through the
end of the year, amid slacker demand for high-end smartphones and
weakness in the MPU tester segment due to the soft PC market.

* Memory tester demand grew, with device supply continuing to tighten.

Mechatronics
e +47% YoY ¥19.2 bhillion

» Growth was generated by customer wins in the device interface segment
and positive performance by new nanotechnology products.

Services, Support & Others
* +27% YoY ¥26.3 billion

* Maintenance contracts increased

By Region

» Orders from Taiwanese customers increased due to healthy smartphone-

related demand at the beginning and end of the period.



Orders by Quarter and Business Segment
(¥B)
462 Semiconductor & Component Test Systems
Breakdown
39.5
39.1 376
228 27.4 T 28
37.6 293 544 B 26.0
: 28.2 26.0
) | 20.4 16.9 18167 16.9
-1 16.7 1581 38719
29.3 11172 i |
4.7 y 6.4 17, 20.1 4 4 |
42 33 27 2 46 39 143148' 12 ) |
47 46 41 67 67 57 71 68 [ B
‘10 2Q 3Q 40‘ 1Q 2Q 3Q 4Q jQ 2Q 3Q 4(? }O 2Q 3Q 4Q
FY2012 FY2013 FY2012 FY2013
Semiconductor & Component Test Systems Memory Testers Non-Memory Testers
Mechatronics Systems
Services, Support & Others
e et oot ey ity ek stod from totals ZAIDVANTEST.
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O FY2013 4Q Orders by Business Segment

O Semiconductor & Component Test Systems
* +53% YoY ¥26.0 billion

of which, non-memory testers: ¥20.8 billion
of which, memory testers: ¥5.2 billion
» The communications IC test segment saw strong demand, thanks to
expanded LTE-related investment in China. Orders for the V93000 non-
memory tester increased, and a certain volume of orders also came in

from other segments, including MCU test and automotive test, which are
currently rebounding.

O Mechatronics
* +81% YoY ¥6.4 billion

* Amid advancing semiconductor process shrinks, Advantest saw
increasing interest in nanotechnology products.




Orders by Quarter and Region
we)  46.2
2.8
39.5 39.1
Japan —
S. Korea 15.7 4.5 2.7
Taiwan M 8.9 5.3
) 274
China 25.3 24.4 2.9 e
Americas 9.7 2.7 3.5 56 214 18.2
Europe 7.2 3.6 143 42 10.7
- 5.8 118 5.2
e 63 96 — 55 19
63 24 9g 28 97 42 ®Em 58
23 31 : 37 33 39 ﬁ 1.9
36 33 18 413 25 2308 33
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q
FY2012 FY2013
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O FY2013 4Q Orders by Region

« Taiwan
Mobile-related demand, led by the shift to LTE in China,
grew more vigorous during the period, increasing demand for
non-memory testers.

* South Korea
Postponements of DRAM front end tester orders led to a decline.



Sales by Segment (¥8)

FY2013 Sales by Segment / Region

Sales by Region (¥8)

Mechatronics Systems
Services, Support & Others

132.9
111.9

101.1
73.0
13.7 150
20.1 242
FY2012 FY2013

Semiconductor & Component Test Systems
Breakdown

101 1 Memory Testers

Mon—Memory Testers

178
234
83.3
49.6
FY2012 FY2013

Semiconductor & Component Test Systems

Note: Intersegment transactions have been eliminated from totals

35.8

12.0

20.6

9.1
9.6

FY2012

Japan
Taiwan
Americas
Other

111.9

12.2

31.0

33.3

8.3
10.7
7.3
9.1

FY2013
South Korea

China
Europe

AIDVANTEST.

201474124

All Rights Reserved - ADVANTEST CORPORATION

8

O FY2013 Sales by Segment / Region

O By Segment

» Factors underlying increase / decrease in sales are similar to those

relating to orders.

« Semiconductor & Component Test Systems:
¥73.0 billion

* Mechatronics:

¥15.0 billion

-28% YoY

+10% YoY

» Services, Support & Other:

¥24.2 billion

O By Region

+20% YoY

+ Sales decreased in all regions.




Sales by Quarter and Business Segment
Semiconductor & Component Test Systems
Breakdown
(¥B) 92
35.7
R 326
24.6 25964 213
30.5 ! 44 210 215
- 280 208 “a 174 49 ), 66
17.4 102 3 .
241 229 10.2
32 50 24 15.9 3.8
33 49 5,5 30 35 33 3. ! 15.143 2 3% 14,9
46 51 49 955 56 60 63 63 6.4
‘10 2Q 3Q 40‘ ’10 2Q 3Q 401 ].Q 2Q 3Q 4(? ?O 2Q 3Q 4Q
FY2012 FY2013 FY2012 FY2013
Semiconductor & Component Test Systems Memory Testers Non-Memory Testers
Mechatronics Systems
Services, Support & Others
Note: Interseg ave bean from totalé ZAIDVANTEST.
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O FY2013 4Q Sales by Business Segment

O Semiconductor & Component Test Systems
* Doubled YoY to ¥21.5 billion
of which, non-memory testers: ¥14.9 billion

of which, memory testers: ¥6.6 billion

Factors underlying increase include non-memory customers’ recovering
appetite for capital investment amid a trend towards increased production

of mobile-related devices.

O Mechatronics
e +52% YoY ¥5.0 billion

Factors underlying increase include new nanotechnology products’
contribution to sales

O Services, Support & Others
+ Flat YoY at ¥6.3 billion



Sales by Quarter and Region
Overseas
Sales %
G R . e NN
(91.4%) (90.9%) (86.1%) .88.3%) (91.1%) (89.9%) (89.8%) (86.0% )
Japan m 57
S. Korea 334 3.5 W 301 326
Taiwan 2.9 134 Ou. 1 29.5 4.6
China 9.0 : 246 6 2.7 2.9
Americas 35 7.6 7.3 197 94
Europe 7.0 83 4.1 14.0 2.0
Other 39 e 6.5 9.9 9.0 6.7 10.1
5.5 ' ~ . - m = A3
' 38 53 60 30 24 10 :
23 27 1.9 : " ig
B = &5 e : B s N
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q
FY2012 FY2013
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O FY2013 4Q Sales by Region

* Taiwan
Sales of non-memory testers for mobile-related products increased.

* South Korea
DRAM tester sales increased.

+ Japan
Nanotechnology products contributed to sales.




Gross Margin / Operating Expenses / Operating Income

Gross Margin Gross Margin before
extraordinary items in 3Q

52.6% 52.3% 53.1% 498y 50.8% 4c oo (4552%) PP | Freoi2 | Fv2o1s
--------- Vs 51.9%  44.1%
2.9

50%

Decline in Gross Margin Due to
Inventory Valuation Losses (¥4.0B) and
Impairment Losses for Long-lived Assets (¥0.4B)

Operating Expenses, 309
Operating Income Impairment Losses for Long _

-lived Assets Recorded as B - FY2012 FY2013
(¥B) Operating Expenses

' Operating
1 1 1 1 1 Expenses 68.8 85.6
. t v 01 363

-2.6 -0.7 -19

" Operating Expenses

Operating Loss Due to Extraordinary Items in 3Q:
Inventory Valuation Losses (¥4.0B)

Impairment Losses for Long-lived Assets (¥13.! SB)

¥ Operating Income

-26.4
L 1Q 2Q 3Q 4Q | 1Q 2Q 3Q 4Q |
FY2012 FY2013 AIDVANTEST.
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FY2013 Full Year Gross Margin / Operating Expenses / Operating Income

* Gross Margin Down 7.8 points from 51.9% in the previous
period to 44.1%

» Operating Expenses Up ¥16.8 billion from ¥68.8 billion in the
previous period to ¥85.6 hillion

* Operating Loss  ¥36.3 billion
* Inventory valuation losses of ¥4.0 billion and impairment losses for long-
lived assets of ¥13.5 billion were posted in Q3.
FY2013 4Q Gross Margin / Operating Expenses / Operating Income

* Gross Margin 49.0%
In addition to the absence of extraordinary
items posted in Q3, product mix also improved
in Q4.

* Operating Expenses ¥17.9 billion

» Operating Loss ¥1.9 billion



R&D Expenses / Capex / Depreciation and Amortization
o | pvaon |
R&D
Expenses 33.1 32.7
(as % of sales) (24.9%) (29.2%)
Capex 12.6 5.8
Depreciation &
Amortiaation 8.1 8.3
24.1% 22.0% 30.6% 24.8% 29.0% 29.4% 40.2% 226% |—— R%?saiei %
(¥B) .
Expenses
Capex
Depreciation &
8.1 8.6 75 8.9 87 87 79 | Amortization
29 2.8 4.0 29
1.9 1.9 2.0 2.3 1_42.3 1923 1622 0.91‘5
L 1Q 2Q 3Q 4Q L 1Q 2Q 3Q 4Q |
FY2012 FY2013
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O FY2013 Operating Expense Breakdown

» As a part of the efforts to improve our cost structure mentioned above,
Advantest now allows greater variability in the timing of investments.

* R&D Expenses ¥32.7 billion
* Capex ¥5.8 billion
* Depreciation & Amortization ¥8.3 billion

O FY2013 4Q Operating Expenses Breakdown:
* R&D Expenses ¥7.4 billion

* Capex ¥0.9 billion

* Depreciation & Amortization ¥1.5 billion



Balance Sheet
00 141.2 120.2 116.3
Equity—to—Assets Ratio  62.6% 59.1% 50.6%
(¥B)
2255 229.9 2255 229.9
124 Accounts Payable
2033 m 2033 - Other Current
457 Cash, Cash Liabilities
421 69.0 Equivalents 250 m 250 Corporate Bonds
Convertible
e 125 o, 314 & o s
31.8 32.9 - E— . 31.5 31.9 Other Liabilities
83 84 5.1~ Other Current Assets . . & Shock
ommon Stocl
414 40.9  pesdEy 428
15.8 3.3 3.5 Intangible Assets 43.5 439 gs:?;;tlzls
41 7 478 468 Goodwil Retained Earnings
& Others
13.8 154 14.8 Other Assets i )
March 31, Dec. 31, March 31, March 31, Dec. 31, March 31,
2013 2013 2014 2013 2013 2014
Assets Liabilities & Equity
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O Balance Sheet for FY2013, ending March 31, 2014

O Assets:
* Cash & Cash Equivalents
In March 2014 Advantest issued ¥30.0 billion worth of euro-
denominated convertible bonds with subscription rights to shares.
Up ¥26.9 billion from December 31, 2013, to ¥69.0 billion

Regarding convertible bonds: Multiple ways of raising cash were
investigated, and convertible bonds decided upon, after due and
comprehensive consideration of and the size of Advantest’s capital
requirements. Strengthening our capital foundation for future growth.
The cash raised will be applied to further advancement of our growth
strategies.

* Total assets were up ¥26.6 billion from December 31, 2013, to ¥229.9
billion
O Liabilities & Equity
+ Convertible Bonds: ¥30.1 billion
* Equity:¥116.3 billion

* Equity-to-assets ratio:
Down 8.5 points from December 31, 2013, to 50.6%
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FY2014 Financial Results Forecast

(¥B) Exchange Rate Assumptions for FY2014 Forecast: US$1 = ¥105, 1 Euro = ¥140

2013 fofg‘!: ot YoY Growth YoY

(S:;I;I;)g at end of previous (16.4) (32.0) (+155)  (+94.3%)

Orders 127.4 147.0 +19.6 +15.4%

Backlog 320 34.0 +2.0 +6.3%

Sales 111.9 145.0 +33.1  +29.6%
13_22.5;;:5::? & Component 73.0 90.0 +170 +23.3%
Mechatronics 15.0 250 +10.0 +66.8%

Services, Support & Others 24.2 30.0 +5.8 +24.2%

Operating Income -36.3 10.0 +46.3 -

Net Income =355 7.5 +43.0 -

JIDVANTEST.
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O FY2014 Financial Results Forecast

* Orders ¥147.0 billion
+ Sales ¥145.0 billion
» Operating Income ¥10.0 billion
* Net Income ¥7.5 billion

« |l will explain details in following slides



Tester Business Outlook

* Overall
— Advantest enters the new fiscal year with a backlog up ¥10B YoY and
robust momentum in orders
— Tester market in 2014 estimated to reach US$2.1B
— Building on these positive shifts in climate, we foresee ¥90 billion in tester sales
in FY2014

° Non_Memory Tester Market Forecast for LTE smartphone shipments within China (IHS)
— Estimated to expand to US$1.7B in 2014
— Market expansion to be fueled principally
by Chinese LTE smartphone growth, MCUs, | =
and automotive demand 20

units

* Memory Tester Market
— Estimated to be US$400M in 2014
— Demand for mobile DRAM testers remains
strong amid Chinese smartphone growth

Millions of
8

100

Source: S oS
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O Tester Business Outlook

» In 2013, the tester market contracted, but this slump has already come to
an end, with orders recovering strongly. As a result, Advantest enters the
new fiscal year with a backlog of orders approx. ¥10 billion greater than at
the start of the previous period.

* Market-watchers estimate that with the tester demand correction over, the
market will grow 14% in 2014 to a scale of US$2.1 billion.

* These positive shifts in Advantest’s business climate are expected to
power our tester sales in FY2014 to ¥90 billion, a 23% annual gain.

* The non-memory tester market is expected to grow 17% on year to
US$1.7 billion. This market expansion will be fueled principally by
Chinese LTE smartphone growth, MCUs, and automotive demand.

» Predictions call for the 2014 memory tester market to be flat on year at
US$ 400 million. A principal demand driver will be Chinese smartphone
growth, as for the non-memory tester market.



Tester Market Outlook by Device

. Growth s 2013—2014
Device T Advan ’s Market Position
evice Type Eorecast dvantest’s Market Positio Change
High-End Smartphones
. P . Currently we are the underdog in high-end O— A
Digital Processors L smartphones, we are strong in mid / low-end A
4 smartphones and game console device test. ity
.\“-\\-3:_\ We prize our close bonds with Chinese LTE S
Baseband / RF > smartphone customers. Amid a flat market, we expect »©)
| 4 to grow sales through share gains. )
— Tester demand is growing, chiefly for high-functionality
MCU y MCUs for smartphones. We chalked up several large

Automotive /
Analog

DRAM N investment in the back end, where Advantest holds a

NAND Flash ‘ and higher device speeds, we foresee increased N\—QO

customer wins in this space last fiscal year, further A —>U
strengthening our position.

Overcoming hurdles, this sector, we made progress
with customer capture last fiscal year. We expect to AN ()
grow our market share at a healthy pace.

With a shift to higher-speed mobile DRAM nearing,

commanding share, is set to expand.
B Amid process shrinks, adoption of 3D architectures, " -
| opportunities for high-speed NAND tester sales.

ADVANTEST.
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O Tester Market Outlook by Device

This slide offers an overview of the outlook for major device categories in
2014, and Advantest’s position in each category.

Digital processors: Advantest has a strong customer base in low-end
smartphone device test. Currently we are the underdog in high-end
smartphones, our overall position in this category is favorable.

Baseband / RF: Market-watchers expect this category to be flat on year,
but Advantest is well positioned to take advantage of upcoming growth in
Chinese LTE smartphones through close bonds with customers in this
sector.

MCUs: These semiconductor devices are seeing growth driven mainly by
high-functionality MCUs for smartphones. Advantest chalked up several
large customer wins in this space last fiscal year. In FY2014, we expect
this category to deliver greater share growth than any other.

Automotive / Analog: Advantest has had hurdles for overcoming in this
category. Long-term reinforcement has begun to pay off with the gradual
expansion of our customer base. We now foresee solid growth in this
category.

DRAM: In 2014, front-end demand, strong in 2013, is predicted to give
way to increasing back-end demand. Advantest is well-positioned to
support a shift to higher-speed DRAM for mid / low-end smartphones.

NAND Flash: While the scale of the NAND flash tester market is modest,
process shrinks, adoption of 3D architectures, and higher device speeds
artla set to generate increased opportunities for high-speed NAND tester
sales.



Mechatronics Segment — We expect a sharp increase in demand this year

By Bt Wi

Mechatronics Business Outlook

* Nanotechnology
— Advantest is aggressively promoting new EB
lithography products for advanced process R&D

Sales Trend (5, for photomask CD-SEM, in step with upcoming
process shrinks. Already in FY2013 Q4 we received
a large-scale order for these products

+¥10B .
YoY * Device Interfaces
— We expect demand growth to track the recovery of
the tester market
25.0 — We are reinforcing our efforts to capture DI demand
: from customers who use Advantest testers but not
DI products, and have already logged a number of

+ Test Handlers
— New handlers for non-memory devices such as

FY2012 FY2013 FY2014 communications chips and automotive ICs are
(Forecast) expected to deliver growth
ZAIDVANTEST.
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O Mechatronics System Segment Business Outlook

Nanotechnology products represent Advantest’s most promising growth
opportunities in FY2014 within the Mechatronics segment. Our lineup
comprises two product families: EB lithography and Multi Vision
Metrology SEM.

In EB lithography, our new F7000 got off to a good start in FY2013. We
hope to further expand sales of this product for advanced R&D processes
in FY2014.

In Multi Vision Metrology SEM, our core product is photomask CD-SEM.
Already in FY2013 Q4 we received a large-scale order for these products,
and we expect to raise revenues further in FY2014. With advancing
process shrinks in the semiconductor industry, growth possibilities for
these products are multiplying.

Device interface demand fundamentally tracks new tester sales. We thus
expect positive growth to follow the upturn in the tester market, and
already have major customer wins under our belt.

Advantest recently launched a new SoC handler for non-memory devices
such as communications chips and automotive ICs, which is expected to
deliver growth in FY2014.

Our backlog for the Mechatronics segment stood approx. ¥4 billion higher
at the end of FY2013 than at the end of the previous period, thanks in part
to large-scale orders for nanotechnology products. Based on this positive

start, we expect revenue gains of ¥10 billion in FY2014.



FY2012 FY2013 FY2014

Service & Support Business Outlook
» Services & Support

— Advantest grew sales in FY2013 by winning an
increased number of maintenance contracts. We
plan to build further gains in FY2014

Services, Support & —We are also maximizing our post-sales revenues by
Others s.'?r%'r‘“g'“ Sales (yp) offering solutions to help customers boost
productivity
+¥5.8B
YoY » Terahertz Systems —
— Currently expanding into markets -
where terahertz spectroscopy and
analysis has far-ranging potential e
for adoption T —
30.0 — Advantest is creating a market for OO s Lot o
24.2 terahertz measurement System
20.1 for industrial and basic research applications

+ System Level Test
— SSD tester sales to be launched in FY2014, with
e — o initial revenue contribution to follow

(Forecast)

ADVANTEST.
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O Service, Support & Others Business Outlook

Advantest grew sales in FY2013 by winning an increased number of
maintenance contracts.

We plan to build further gains in FY2014 In parallel, we are offering
solutions to help customers boost productivity, aiming to

maximize our post-sales tester-related profit base.

We continue to develop our new businesses across a broad front
encompassing many opportunities, and foresee revenue gains of
approximately

¥3B on year in FY2014. The outlook for terahertz systems and SSD
testers is especially promising.

Our terahertz systems, which utilize terahertz waves to perform non-
destructive analysis, are steadily raising expectations as awareness of
these systems grows. We have developed a deeper understanding of
market needs and expanded our product range to address the needs of
the industrial and basic research sectors, with the goal of creating a larger
market.

In step with the growth of the SSD market, customers’ need for efficient
SSD test solutions is becoming more acute. Advantest plans to
commercialize an SSD tester. Development is progressing smoothly and
this promising product is scheduled for launch in FY2014.



Operating P/L YoY Comparison
FY2014
Operating
(¥B) Profit
Cost of X198
Sales
10 Improved +3 : 3
Higher Sales Net Cost
Boosjted +7.5 Savings
Profits
0
+15.9
-0 -36.3 —
epreciation
Loss Posted in Expenses Shrank
FY2013 3Q P
TZ.1
-20
FY2013
Operating +1 7-5
=30 Loss I
¥36.38
-40
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O Towards Improved Profitability

After posting an operating loss of ¥36.3 billion in FY2013, Advantest
adopted initiatives to improve profitability.

In arriving at our target of an operating profit of ¥10 billion in FY2014, we
first eliminated the impact of inventory valuation losses and impairment
losses for long-lived assets booked in FY2013.

Depreciation expenses are on track to shrink by ¥2.1 billion from last year.

In addition to ¥15.9 billion in profit due to higher sales, an improved cost
of sales is expected to raise profits by ¥7.5 billion.

* While we plan to rebalance our tester lineup towards new
products, we also expect to see our sales distribution shift to
emphasize new products with higher profit margins.

* In Mechatronics and new businesses, new products with better
profit margins are generating increased sales.

Management expenses are set to shrink, even after bonuses tied to
results have been paid, adding another ¥3.3 billion to the profit side of the
ledger.

Through these measures we will leverage the tester market recovery, as
well as gains in our mechatronics and service businesses, to achieve our
target of an operating profit of ¥10 billion in FY2014.
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