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What will drive further tester market TAM growth in CY2027? Please provide your

current quantitative growth outlook.
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We will provide a quantitative outlook at our Q3 Financial Briefing in January
2027. Tester TAM has grown at an annual average of about 50% or slightly above
over the past few years, and at the moment, we do not see that slowing, with
GPUs, custom ASICs, and CPUs continuing to drive growth. Given our customers’
growth outlook for advanced packaging, among other factors, we anticipate that

tester TAM growth will be in line with that of recent years or potentially higher.
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Could your SoC tester market share reach 70% or more next year? What would

drive further share gains?
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While we have not yet specified the timing, we continue to see a path to above
70%. In our estimation, SoC tester share increased from 56% in CY2024 to 66% in
CY2025, and we expect further gains in both CY2026 and CY2027. These gains
should come from continued high growth at existing customers, as well as share
gains with new customers. V93000 is increasingly regarded as an industry
standard in HPC. Recent results have increased our confidence that share can

reach 70% or potentially higher in the near future.
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Q3

What is driving the substantial upward revision to the FY2026 SoC test system
sales forecast compared to the July forecast? Is the increase mainly from GPUs,

custom ASICs, or CPUs?

SoC TR KV RFLD FY2026 T LERE@BLA 7 AFEHLSHKIFICH & £
FH=ER I ZMAAH, GPU., B XX LASIC. CPUDS BbEIZENIZESZHD
Do

A3

We see elevated testing demand across all compute device segments. GPU and
custom ASIC testing demand remains very strong, but the biggest factor is CPU
testing demand associated with agentic Al, which has emerged as a third layer of

growth on top of GPUs and custom ASICs.
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Q4

While the CY2026 SoC tester market outlook remains unchanged, your full-year
guidance was raised. Was this upward revision mainly due to capacity expansion
progressing faster than expected, with contribution being higher in Q4 compared

to Q37
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Yes. We expect SoC test system sales to increase QoQ in Q3 and rise even further
in Q4, while memory test system sales are also expected to be strong in Q4. As a
result, sales are expected to grow by approximately 20% from 1H to 2H, and we

will continue to expand our production capacity to meet robust demand.
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Could you provide more details on the factors behind the lower operating margin
in 2H compared with 1H? How are you addressing higher DRAM and other
component costs, including through customer pass-through or pricing, and what

would be the impact if those costs rose further?
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In 1H, we were able to utilize DRAM inventory procured before the price
increases, and there was also a one-time benefit to the operating margin from a

reversal of inventory write-down.

On the other hand, both SoC and memory test systems consume significant
amounts of DRAM, and we have clearly felt the impact of higher DRAM prices.
Higher DRAM and other component costs are a major reason operating margin is

expected to decline and will remain a headwind.

However, we continue to maintain healthy margin levels. Rather than relying on

direct price increases, we expect to offset much of the impact of rising component
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costs through pricing enabled by higher-specification tester configurations,
licensing, and new instrumentation in both SoC and memory test systems, and

maintain operating margins in the low 50% range in 2H.
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Q6

Generative Al computing systems require memory, CPUs, custom ASICs and other
components to be available together. Could the current memory shortage

potentially constrain your future growth?
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Memory supply remains tight across the industry, and we are not immune. DRAM
product allocation has shifted from legacy DRAM to high-end HBM and server
DRAM, creating difficulties for industrial and automotive applications. However,
as seen during the CY2021-CY2022 supply-chain shortages, our customers
understand that memory components must be made available for us to deliver
testers, and we are working with them and our reliable suppliers to manage the

current constraints.
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Q7

When do you expect to reach annual SoC tester capacity of 10,000 systems? How

are you thinking about further capacity expansion beyond that level?
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The original plan was to reach annual production capacity of 10,000 systems by
the end of FY2028, but the timeline must be brought forward significantly given
the strong demand, and we are highly confident we can do so. We are not ready
to provide an exact date, although we may be able to give more details in our Q3
Financial Briefing planned for January next year. Beyond annual production
capacity of 10,000 systems, the next step could be a doubling to 20,000 systems
per year, which is under active internal discussion based on customer demand.
We may be able to explain further when the Fourth Mid-Term Management Plan

is released, which is scheduled for around May next year.
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Q8

Is strong CPU testing demand mainly driven by higher CPU volumes, or are longer
test times also contributing? You previously mentioned that CPU test times are
not as long as those for GPUs and custom ASICs. Are you seeing longer test times

for CPUs?
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That is correct. CPU test times are not as long as those for GPUs or custom ASICs
in some cases, but they are still significant. The unit volume of server devices is
quite large due to agentic Al, and the ratio of CPUs to GPUs has also increased for
inference. Combining these factors, CPU testing demand is providing a significant

boost to our SoC tester sales.
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How does Advantest's market share differ between x86-based and ARM-based
CPU testing, and would a shift toward ARM-based CPUs affect your business?
Also, compared with competitors, your sales growth appears to have been
stronger both this quarter and last quarter. Is this because your share in CPU
testing is higher than in Al accelerator testing, and is that a key driver of your

recent growth?
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We are well positioned across the entire CPU market, including both x86-based
and ARM-based companies, with the V93000 maintaining a strong position in
both markets. As a result, shifts in share between x86-based and ARM-based
players are not particularly important to us, and we believe our competitiveness
in the CPU market is one reason for 2H sales growth. However, we would like to
emphasize our competitiveness across the HPC (High Performance Computing)
device market, including GPUs, custom ASICs and CPUs, rather than looking at
CPU and Al accelerator market shares separately. We also have a strong position
in networking semiconductors and silicon photonics. Overall, we continue to

maintain strong positions.
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statistics. However, because these are not data published by us, we are not in a

position to comment.
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convert between electrical and optical signals, providing a tailwind for testing
demand. We expect the CPO tester market to double or triple annually over the
next couple of years and reach about 1 billion USD. We are participating in all test
insertions. However, we expect the CPO tester market to remain relatively small
compared to the overall SoC tester market, which exceeds 11 billion USD and is
growing at more than 50% annually. Even so, we expect CPO to become a larger

part of our business.

| generally agree with your views, and we see potential for market growth to
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continue for four to five years. We believe the Fourth Mid-Term Management | & 4 HAhHERR=EEHEE3KE b5 AEICRERT 2 RAALEHL,. £ T
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In regard to Terafab, while we cannot comment on specific customers, we seea | 723 Terafab (CDWTIE, BEBAE~AD I X > MIFEZ ZH, BHIZE -

realistic business opportunity. Additional SoC and memory semiconductor

capacity is needed globally, creating meaningful potential for Advantest.
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Note: This document is prepared for those who were unable to attend the financial briefing and is intended only for reference purposes. The contents of this document have been summarized by Advantest at its
discretion, based on the questions and answers at the financial briefing. This document contains “forward-looking statements” that are based on Advantest’s current expectations, estimates and projections. These
statements include, among other things, the discussion of Advantest’s business strategy, outlook and expectations as to market and business developments, production and capacity plans. Generally, these forward-
looking statements can be identified by the use of forward-looking terminology such as “anticipate,” “believe,” “estimate,” “expect,” “intend,” “project,” “should” and similar expressions. Forward-looking statements
are subject to known and unknown risks, uncertainties and other factors that may cause Advantest’s actual results, levels of activity, performance or achievements to be materially different from those expressed
or implied by such forward-looking statements. Except as required by law, we do not intend to update or revise any forward-looking statements as a result of new information, future events or otherwise.
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