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In FY2016, the global economy continued its overall recovery trend, 

supported by strength in the U.S. and other countries.

In semiconductor-related markets, improving functionality and higher sales 

volumes of smartphones, as well as developments in automotive electronics 

and growth in data center investment, have driven growth. 

As a result, the semiconductor market reversed its negative growth trend of 

2015 and recorded positive growth in 2016.
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In line with these trends, capital investment in smartphone-related 

production and advanced manufacturing processes for the non-memory 

semiconductor sector, which includes logic devices, increased.

In the memory sector, capital investment by memory semiconductor 

manufacturers accelerated in the second half of 2016 as a result of improved 

market conditions beginning in the summer due to growth in data center and 

smartphone demand.

The average foreign exchange rates for this fiscal year were 108 Japanese 

yen to the US dollar and 119 Japanese yen to the euro, reflecting yen 

appreciation from the previous year.

In this business environment, Advantest implemented measures to improve 

results, with a focus on capturing new demand from the memory sector, 

where customers are now highly motivated to invest.
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As a result, orders received increased by 8.7% year-on-year to 164.7 billion 

yen, despite the negative effects of yen appreciation.

Net sales dropped by 3.8% from the previous fiscal year to 155.9 billion 

yen.
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Despite a decline in sales compared to the previous fiscal year, operating 

income improved by 10.4% year-on-year to 13.9 billion yen, due to a more 

profitable sales mix compared to the previous fiscal year.

Pretax income grew by 27.7% year-on-year to 15 billion yen, and net income 

increased by 112.1% year-on-year to 14.2 billion yen.
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The percentage of net sales to overseas customers was 88.2%.
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Next, results for each business segment.

In the Semiconductor and Component Test System segment, Advantest's 

non-memory semiconductor test system business remained solid through the 

third quarter against a backdrop of increased production of semiconductors 

for smartphones. 

However, starting from the fourth quarter, inventory adjustments for mobile 

devices suppressed sales of non-memory test systems, leading sales to finish 

slightly below the level of the previous fiscal year.

In Advantest's memory semiconductor test system business, customer 

investment stayed flat at the beginning of the fiscal year, but the business 

environment grew more favorable starting in the summer of 2016, enabling 

us to achieve orders exceeding the previous year's results in the second half 

alone.
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As a result, orders received for this segment were 106.2 billion yen, a 

12.1% increase year-on-year, net sales were 101.3 billion yen, an 0.5% 

increase year-on-year, and segment income was 16.7 billion yen, a 58.4% 

increase year-on-year.
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In the Mechatronics System segment, Advantest's nanotechnology business 

remained sluggish throughout the year due to a drop in demand for 

photomask inspection equipment.

In the device interface business, although orders received exceeded the 

previous fiscal year, sales fell due to the impact of lower DRAM 

semiconductor investment at the beginning of the year.
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As a result, orders received for this segment were 26.9 billion yen, a 1.6% 

drop year-on-year, net sales were 25.2 billion yen, a 20.0% decline year-on-

year, and the segment posted a loss of 1.5 billion yen, down 4.1 billion yen 

from the previous fiscal year.
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The profitability of the Services, Support, and Others Segment was also 

impacted by yen appreciation. However, demand for field services was robust 

against the backdrop of increased semiconductor production.
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As a result, orders received for this segment were 31.5 billion yen, a 7.4% 

increase year-on-year, net sales were 29.5 billion yen, a 1.4% drop year-on-

year, and segment income was 4.8 billion yen, a 2.6% decline year-on-year.
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Next, consolidated statements of financial position, as shown on page 38 of 

the Convocation Notice.

First, total assets increased by 21.2 billion yen from the end of the previous 

fiscal year to 231.6 billion yen.

This was primarily due to an increase of 9.9 billion yen in cash and cash 

equivalents, an increase of 5.2 billion yen in inventories, and an increase of 

4.4 billion yen in trade and other receivables.
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Total liabilities were 122.1 billion yen, an increase of 5.3 billion yen 

compared to the previous fiscal year, primarily due to an increase of 6.4 

billion yen in trade and other payables.

Total equity was 109.5 billion yen. The ratio of equity attributable to 

owners of the parent increased by 2.8 points to 47.3%.
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At their meeting on May 22, 2017, the board of directors approved a 

dividend of 12 yen per share as the year-end dividend for the 75th term. 

Dividend-related documents were sent out with the convocation notice for 

this meeting.

Together with the interim dividend, the total annual dividend for FY2016 was 

25 yen per share.
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First, based on our outlook for each business segment, our forecast for 

fiscal year 2017 calls for

Orders of 175 billion yen,

Sales of 172 billion yen,

Operating income of 18 billion yen, and

Net income of 15 billion yen.
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Let's take a look at each business sector. 
First, the Semiconductor and Component Test System Segment.

For non-memory test systems, the market for fiscal 2017 is expected to decline 
by about 10% from the previous fiscal year. In the near term, new capital 
investment in logic test systems is expected to be sluggish, but once inventory 
adjustments in the Chinese smartphone sector are complete and model upgrades 
gather momentum, we anticipate capital investment to return, driving a recovery in 
logic test system sales.
In areas other than logic ICs, demand for test systems for liquid crystal and 
organic EL panels is strong, and we expect it to increase further in fiscal 2017.

For memory test systems, the market for fiscal 2017 is expected to grow by 
about 25% from the previous fiscal year, driven by increased production of 3D 
NAND.
We expect to see capital investment into NAND flash test systems as 
manufacturers increase their production capacity. As NAND demand grows, 
competition will intensify, but we believe that Advantest can capture more than 
half of the coming NAND market growth.

For DRAM test systems, we expect higher demand due to growth of the device 
market and increases in device volumes. Demand is also expected from customers 
replacing their old test systems, and so sales are expected to outpace those of the 
previous year in the same way as the NAND sector.

In the Semiconductor and Component Test System Segment, we will will 
accurately assess market trends going forward and bolster our production system 
to fully meet rising demand and ensure that no opportunity losses occur.
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In the Mechatronics Segment, sales are expected to increase for test 

handlers and device interfaces in tandem with higher demand for memory test 

systems.

For Advantest's nanotechnology products, demand for photomask 

inspection equipment is expected to remain stagnant, with sales remaining at 

the same level as the previous fiscal year.

We are continuing with product development to meet the anticipated need for 

advanced nodes, aiming for a sales rebound starting from fiscal 2018.
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In the Services, Support, and Other Segment, we expect solid sales for field 

services moving forward due to strong demand.

Advantest's SSD test systems are positioned as high-growth products, and we 

are striving to further enhance our product portfolio to support a wide range 

of protocols.

We are also improving our R&D structure and sales structure to promote 

sales growth.
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Finally, a brief discussion of changes in the test system market.

Currently, new applications such as the IoT, self-driving vehicles, AI, large-scale 
data centers, etc, are driving a digital revolution.
Semiconductors will increasingly penetrate every aspect of life, creating demand 
for semiconductors that are faster, more complex, and have higher reliability.

Meanwhile, semiconductor design and manufacturing process times are trending 
longer and longer. 
In addition, it has become more difficult to improve yield and ensure reliability for 
some devices. 
Manufacturers are also increasingly focused on test costs.

To meet the needs of the semiconductor industry regarding these issues, 
Advantest will not only provide higher-performance test systems, but will also 
offer total test solutions that accelerate customer operations from semiconductor 
design through to production and sales by optimizing the entire test process.

Moreover, we will focus on future changes in test needs by proactively 
implementing R&D investment, business structure improvements, and production 
system optimization for medium and long-term growth.

We look forward to the continued support and guidance of all our shareholders 
as we continue to move forward.
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