○ Transition to IFRS
• Advantest delisted its shares from the NYSE in April 2016, and adopted
IFRS in place of US GAAP for our securities reports starting with the
period ended March 31st, 2016.

• For the period ended March 31st, 2016, financial results were filed in
accordance with both US GAAP and IFRS.
• According to the disclosure requirements of IFRS, we are disclosing
figures based on IFRS for our date of adoption (April 1st, 2014), for
FY2014, and for FY2015.
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○ Fluctuations Due to Our Transition to IFRS
• Non-current assets and shareholders’ equity fluctuated approximately
¥36 billion due to our first time adoption to IFRS on April 1st, 2014.
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○ FY2016 1Q Results Summary
• Orders

¥43.8 billion

-0.6％ YoY

• Sales

¥40.7 billion

+1.3％ YoY

• Gross Profit

¥25.3 billion

+14.2％ YoY

• Operating Income

¥5.7 billion

approx. 2.3x YoY

• Income Before Tax

¥6.2 billion

approx. 2.4x YoY

• Net Income

¥5.0 billion

approx. 2.8x YoY

• Despite a less favorable foreign exchange environment than in the same
period of the previous year, semiconductor test demand related to low-end /
mid-range smartphones exceeded estimates, enabling Advantest to post
sales and orders roughly flat with the same period of the previous year.
• While sales held the same level as in the same period of the previous year, a
more profitable product mix generated significantly higher earnings.

○ FY2016 1Q Orders by Segment
○ Semiconductor & Component Test System
• ¥29.8 billion
+11% YoY
• of which, non-memory testers:
¥23.9 billion
memory testers:
¥5.9 billion

• Booming production of semiconductors for low-end / mid-range
smartphones drove higher non-memory tester orders.
• Compared to the same period of the previous year, which saw large-scale
investment in memory capacity, memory tester orders declined YoY, but
began to grow at the end of June.
○ Mechatronics System
• ¥6.2 billion

-32% YoY

• Our device interface business, which is highly correlated with memory tester
demand, saw a decline in orders.
○ Services, Support & Others
• ¥7.7 billion
-3.0% YoY

○ FY2016 1Q Orders by Region
○ Regions where orders fluctuated significantly year-on-year:
• Taiwan
Smartphone-related semiconductor test demand was robust, driving
higher non-memory tester orders.
• South Korea, China
Orders fell in comparison to the same period of the previous year,
when memory investment was vibrant.

○ FY2016 1Q Sales by Segment
○ Semiconductor & Component Test System
• ¥28.7 billion
+16% YoY
• of which, non-memory testers:
¥25.9 billion
memory testers:
¥2.8 billion
• As for orders, low-end and mid-range smartphone-related demand drove
strong non-memory tester sales.
• Memory tester orders had struggled through the previous quarter, leading
to a dearth of sales this quarter.
○ Mechatronics System
• ¥5.2 billion

-41% YoY

• Weakness in the DRAM market dragged on sales of device interfaces,
this segment’s primary product line.
○ Services, Support & Others
• ¥6.9 billion
flat YoY

○ FY2016 1Q Sales by Region
○ Regions where sales fluctuated significantly year-on-year:
• Taiwan
As with orders, robust smartphone-related semiconductor test
demand drove non-memory tester sales approximately 50% higher
year-on-year.
• South Korea, China
Sales of memory testers and PC-related sales stagnated.
• As a result of the above, our percentage of sales to customers outside
Japan in this quarter was 93.4%.

○ FY2016 1Q Sales / Gross Profit / Operating Income
• Gross Profit
+¥3.1 billion YoY
¥25.3 billion
• Although sales held their level YoY, gross profit rose.
• More-profitable non-memory testers played a larger role in our
product mix.
• Gross Margin

+7.1 points YoY

62.2%

• Selling, General, and Administrative Expenses
flat YoY

¥19.6 billion

• Operating Income

+¥3.3 billion YoY

¥5.7 billion

• Operating Margin

+7.9 points YoY

14.1%

○ FY2016 1Q R&D Expenses / Capex / Depreciation and Amortization
• R&D Expenses

¥8.2 billion

• Capex

¥1.3 billion

• Depreciation and Amortization

¥1.0 billion

○ Balance Sheet for Period Ending June 30, 2016
• Our balance sheet did not change significantly in the quarter.
• Equity Attributable to Owners of the Parent:

¥87.8 billion

• Ratio of Equity Attributable to Owners of the Parent:
42.7%
1.8 points down from the end of the previous fiscal year

○ FY2016 Forecast
• The low-end and mid-range smartphone markets have generated solid test
demand since last autumn, and continued to trend strongly in 1Q, driving
Advantest’s results.
• Based on current exchange rates, we have revised our exchange rate
assumptions for 2Q, 3Q, and 4Q FY2016 to 1 US$ = ¥ 100, 1 Euro = ¥110.
• We expect our NAND and SSD test businesses to grow by a robust ¥6 billion
in the next nine months. If the average exchange rate were 1 US$ = ¥100,
total sales would remain flat, as strong sales growth should absorb these
exchange rate fluctuations.
• Hence our revised forecast for FY2016 calls for:
• Orders
¥158.0 billion
• Sales
¥156.0 billion
• Operating Income ¥11.0 billion
• Net Income
¥8.5 billion

Orders and sales forecasts have not been revised.
Our profit forecast has increased due to the impact of foreign exchange rates
and a decrease in depreciation expenses owing to our transition to the IFRS
accounting standard.

○ Outlook by Segment: Semiconductor & Component Test System Segment
• Non-memory testers:
• Although smartphone production continues to expand, chiefly in the lowend / mid-range segments, we expect a downward trend in orders starting
from 2Q, based on the fact that tester demand in 1Q grew more than
expected
• On the other hand, high-potential markets including virtual reality and the
IoT, high-speed networks, game consoles, automotive , etc. continue to
reinforce the foundation of our business.
• We also foresee increased demand from the display sector, starting in the
second half, amid organic EL driver IC and LCD driver IC production
growth.
• Based on these factors , even smartphone -related tester demand
decreases from 2Q, our non-memory tester business is moving into an era
of robust expansion.
• Regarding the future of the memory tester market, strong sales of midrange and high-end smartphones employing LPDDR4 memory can be
expected to boost DRAM tester demand .
• In addition, with 3D NAND demand significantly expanding, there is a major
opportunity for us to grow our NAND flash memory tester business.

○ Shifts in the NAND Flash Memory Tester Market
• The evolution of NAND device technology is causing test methods to change.
• First of all, regarding 3D NAND, higher device capacity is extending test times,
and new volume production lines for 3D NAND are coming on line. These
factors will support tester demand for NAND flash. We hope to take advantage
of this business opportunity.
• Another factor is that protocol type NAND support will also be required. In the
future, high-end NAND for mass production will increasingly use high-speed
interfaces, and signal exchanges will also be protocol-based. We will capture
the portion of the NAND market which has adopted these high-speed protocols
such as UFS.
• These changes in NAND test technology create an opportunity for clear
technology differentiation, enabling us to grow our presence in this highpotential market.

○ Outlook by Segment: Mechatronics Segment and Services, Support, & Other
Segment
• Mechatronics Segment
• For mechatronics , we forecast a year-on-year decline from the beginning
of the year, but based on the impact of greater-than-expected yen
appreciation, we have revised our full-year sales outlook downward.
• However, our device interface business is driven by memory tester
demand, and if this picks up, sales for our entire mechatronics business,
should recover toward the second half of the fiscal year.
• Our nanotechnology business is also expected to grow toward the second
half of the fiscal year, based on the number of customer inquiries we are
fielding.
• Services, Support, & Other Segment
• This segment has also felt the impact of exchange rate fluctuations.
However, our closely-watched SSD tester business is growing faster than
we expected at the outset of the fiscal year, and sales for the segment
overall should hold the level of the previous fiscal year.

○ Advantest Expo 2016, our quadrennial private exhibition, will be held in Oct
FY2016 in Tokyo.
• This year we have devised an innovative format focusing on ideas, in
contrast to previous exhibitions, which have focused on products. The
exhibition will showcase our amassed leading-edge measurement
technologies across a broad range of applications.
• Further details will be available in August on our corporate website.

